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Kubjiet 1o Lenedic's option ureder paragraphs § and 5 Lereof, Borrower shall pay to Lender
on the day monthly installinents of principal and interest are payvable under the Note, untif the Note 1s paid in ful), a1 sum (herein
*Funds”) oqual to vne-twelith of the yearly taxes and assessments which may attain prionty over this Mortgage, and ground rents
on the Prozorty, o any, plus one-twelith of yvearly premivm installments for harsrd insurance, plus one-twelith of yearly premium
installments for mortgage insurance, if any, all as reasomably estimated initially and from time to time by Lender on the basis of

'''' nents and Lalls and reasonable cstimates thercof. The Funds shali be held in an institution the dejosits or accounts of which
are mmrcd or guarantcod by o Federal or state ageney lmnu-lmg Lender of Lendir 1< »uch an institution). Lender shall spply the
Funds to pay said taves, asscssments, insurance premiums and ground rents. Lender shall make o charge for so holMing and apply-
ing the Fueds or verifyving and compiling said aszcs:ments and hills. Borrower and Lender may agree in untmg at the time of
exccution of this Morigsge that interest on the Funds shall be patd to Borrower. and unless such sgreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showitg crebitz and Jebits 1o the Funds and the purpose for which each debit to the Funids was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender. tegether with the future momh!_\' installments of Funds payable prior to the due
Jates of taxes, assessments, insurance praniums and ground rents, shall excead the anount required to pay said taxes, assessments
insurance premiums and ground rents as they fall Jdue, much execss shall be.at Borrower’s option, cither promptly repaid to Borrower
or crodited to Borrower on monthly installinents of Fund< If the amonnt of the Fund: keld by Lender shall not be =sufficient to
Ay taxes, asse ssnents, insurance poomiums and ground rines as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficicney within thirty days alter notice from Lender to Borrower revpuesting pavment thercof.

~ Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower ah_v Funds Leld by
Fender.

2. Funds {or Taxes and Insurance.

1f und:r parsagraph 18 Lereof the 1 .Lperty is ol or the Projery is otherwise acnuired by Lender. Lender
than immediately prior to the sale of the Property of 115 acgmisition by {ender, any Funds held by Lender at
tion as a credit against the sums secured by this Mortegi-

shall :tppiy, no later
the time of applica-

3. Application of Payments. Unless applicable law provides othirmise, all pavrents reveived by Lender under the Note and
paragraphs 1 and 2 kereoi shall be applied by Lender first in payment of amounts pavable to Lander by Borrower under paragraph

2 Lercof, then 1o interest pavabl on the Note and on Future Mdvanoes if any, and then to the principal of the Note and to the
principal of Future Advaneez, if any.

4. Charges: Liens. Borrower shall pay all taves. asssments and other charges, anes and impositions attribulable to the
Propeity which may attain a priority over this Mortesge. and ground rents af any. at Lenders option in the manner provided
under paragraph 2 hervof or by Borrower making pavrent when duc, lirectly 1o the payee thereof. Borrower shall promptly
furnich to Lender all notices of amounts due unbic this pacegiaph and in the svent Borrower shall make pavment directly,
Borroner shall promptly furnish to Lepder feceipts evidencing such pavments. Borrower shall promptly discharge any lien which
Las prionity over this Mortgage; provided, that Borrower shall rot be tequired to Jdischarge any such lien so loog as Borrower shall
agree in writing to the payment of the obligation sccured by such len in o manner acceptable to Lender, or shall in good faith
contest such fien by, or defend enforcement of such lien in. legal provendling which nperate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

$. Horard Insurance. Borrower shall keep the imjroviments now existing or kereafter erected on the Property insured against
loss by fire, kazards incieded within the tam “extendnd wiersge”. and sk other bagards as Lenda may require and in such
amounts amd for such periods as Larder may reptire; providadl thar Lender ~tal) not revuire that the amount of such coverage
exceed that amonunt of coverage required o pay the sums sevcured by this Mortgge

The insurance rarrier providing 1he insurance shall be chosen by Bormower subject to approval by Lerder; provided. that such
approval shall ot be unressonbly withteld Al preaminms on insurance policies shall be paid at lender’s option in the manner
provided undr paragraph 2 bercof or by Botroaer making payieent, when i dircetly o the insirance carrier.

Al insurance polizies and reneaals thereof shall be in form arcegtable to Lander and shall include a standard mortgage clwuse
in favor of and in form acceptable to Jander Lender <hall Eave the right to kol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all rencwal notices and all recaipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice to the insirsnce carrer and Lender, and Lender may make jroof of Joss if not made promptly by Borrower.

Unless Tender and Borrower otharaise agree in witing. insuranee procecds shall te applicd to restoration or repair of the
I’ro,.( iy damaged. providod surk restoration or repair is coonomically feasible and the sexurity of this Mortgage iz not thereby
impaired. If sach restoranion or ropair 13 00 CCOROI allv feasible or if the sconrity of this Mortgage would be impaired, the
insirance procceds shall be apphicd to the sims seenredd by this Mortgage, with the excess. if any. paid to Borrower. If the Property
15 abandoned by Bortoaer or if Barroaer fals to resjond to Ernder within 30 Jdaws after notice by Londer to Borrower that the
insurance (armer ofors 1o ~tide a eluym for inaurance bonefits, Lindir 1= anthanizad to collext and apply the insurance proceeds at
TLander's option cither to 16stantion or 1epur of the Proj<rty or to the sums sccured by this Mortgage.

Unless Lender and Borroser otharmize agree in anting  any =uch applicasion of procecds to principal shall not extend or

postpone the Jdue date of 1he monthly installmonts referredd to 4n paragraphis 1 and 2 hereof or change the amount of such install-
ente Co :

If under paragraph 18 Lersof the Proprty 15 acquired by Lender ol nz!n titly and interest of Borrower in 'md to any insurance
golicies and in and to the proceeds thereal (1o the extent of the wimns ~oured by this Mortgage immelintely prior to such sale or
acquisition) resulting from danage to the Property prior to the <abe o acpusition ~hatl pass to Lender.

6. Preservation ond Maintenance of Properiy: Leaseholds: Condominiums. Borrowmer shall keep the Proj«rty in goovl repair
and shall pot permit or commit waate, impaineent. or detenoraton of the Projerty and shall comply with the provisions of any
lesse, if this Mottgage 15 on a leasebold If this Morrgage 1« on o condaminmm unit. Borrower shall perform all of Borrower's
ohligations under the eirfhmlir,n of conlominium or master deed the bvalias and tegulations of the condominium project and
coastituent documents

7. Protection of Lender's Securily. H Borroner il to perform the convnants and agiesmoonts vontainnd in this Mortgage, or
if any action of pres eoding = commenoed which ateliy affears Londer’s intonesr an the Property, inebsding. but not limited to,
cminent domain, inohne v, ol enforciment. or aroingetnents o preecodings involuing a bankoupt or decedent, then Lender at
Lender’s option, upon Lotice to Bortoner. naay make sk apjenanoes disboira such sinns aned take wach arction 5 is necessary to
protect Tendet's intepest, inelehing. but not limited to disbursenens of poasn bl Gty foas 210 entiy upon the Property to
make repairz. Any amount<alidanad by Lender jursuant to this paragraph Tonath it -t the renn, <l berome additional indebt-
edness of Borrower s¢vured by this Morigage. Unleas Borrower and Lendor dgne to other tenms of pavment, such amounts shall be
pavable ujon notice from Lepder to Bartoaer reapiesting pavmse nt thepeof, and shall Fear anterest fion the dite of dishursement at
the rate stated in the Note unlias pavment of interest at wuirh 106 aonuld e contrary 1o apphieable aw, in which cvent such
amounts shall bear interest at the highest rate permisshle by apphicab fua Nothing contained in this paragraph 7 shall require
Lender to incur any exg€nse or «do any act hereunder,

8. Inspection. lender may make or vatse 1o e made peasenable entnes H]-ﬁl ared ine j<etions of the l'm,-(rtv provided that

l.(ndcr shall give Borroner notice prior to any such insj<ition -;-fuf\]r.g roasemble e therefor related to I;n-lcrs interest in
the Property.

9, Condemnation. The promecads of any amard o olum for dansoge s, olite o ? oor vemine s ntal an conniection with any condemna-
tien or other 1aking of the Progity . or part thereof of for conveyancs an Lea of vendonnaten. are hereby assigned and shall e
aid to Tender. : S

In the event of o toral faking of the Progery, the paoneeds b tll e applied to the wime <caired By this Mortgage. with the
exrvssof any, paid o Boaroser, Inthe ovent of o portod nkine of the Proj-riv, nn!

cos Bectoeser and Fondiop otherais ageee in
ariting. thete <hall v apphind to the suns souiad by thgs Maorrgege woh oy

creed the jeroeeesds e pe vl ta that pengottion
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